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AN ABELIAN THEOREM FOR A MARKOV DECISION
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UNKNOWN RANDOM DISTURBANCE LAW
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ABSTRACT. This paper studies a mean-field approach for Markov decision pro-
cesses in a class of systems of a large number of objects that interact with each
other according to an observable —but unknown- law for the central controller.
The central controller acts under the ergodic cost criterion with Borel state and
control spaces, bounded costs, and compact action space. We depart from the
characterization of the discounted optimal strategies, and then, by means of an
Abelian theorem, we study the existence of average cost optimal stationary poli-
cies in the original model. We also analyze the performance of the mean-field
limit optimal policies in the original model.

1. INTRODUCTION

The aim of this paper is to study a discrete-time optimal control problem where
the central agent tries to minimize the long-run average cost incurred by a system
of a large number of interacting objects with an unknown noise law. To this end,
we use the mean-field approach in the fashion of [10] and [11]. The main idea is to
use [28] to extend the results in [18] to the ergodic cost criterion, and then discuss
the robustness of the approximation scheme. Indeed, Higuera-Chan, Jasso-Fuentes,
and Minjarez-Sosa have already provided the framework to study the class of prob-
lems we consider in this research. Our contribution lies in the use of an Abelian
theorem to justify the so-called vanishing discount technique and thus establish
the connection between the average and the a-discounted performance criteria. In
particular, we propose two algorithms to effectively compute the dynamics of the
stochastic model in a large dimension; and find the optimal control policies and
the corresponding ergodic value. This fills the existing gap in the basic optimality
criteria for the class of control problems of our interest and will pave the way to
study (i) more advanced criteria, such as bias and overtaking optimality for both:
the controlled problems, and the problem with at least two central agents, and (ii)
study the problem of stable cooperation among the agents on an infinite horizon.
We will use the terms “ergodic” and “average” interchangeably to avoid repetition.

2020 Mathematics Subject Classification. 93E20, 49J55, 46B09.
Key words and phrases. Abelian theorems, discounted and ergodic performance criteria, mean-
field theory, Robustness of estimation.
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In 1949, G.H. Hardy proved that if at least one of the so-called Cesdaro and Abel
limits exists for a continuous and bounded function ¢, then the other also exists
and they coincide (see [12, Chapters 7.5 and 7.6]). There are numerous uses for this
conclusion and its generalizations. In this paper, we consider an Abelian theorem for
the asymptotics of optimal values in the statement of an optimal control problem.
We intend to optimize the Cesaro mean so that then we move on to the limit of
the optimal values corresponding to the Abel mean. It is possible to trace back the
first use of this approach to [2] for a stochastic problem. The version of the Abelian
theorem we use was taken from Lemma 5.6(a) in [15].

Theorem 1.1. Let (¢; : t =0,1,...) be a sequence of Real numbers bounded below.
Then
=
li f— < 1l f(1—
milo% th < 1m1n a) Za ct

1 =l
< limsup(l — «) Za ct<hmsup—20t

afl T—o00

We intend to use Theorem 1.1 to compute the expected average optlmal value of
the so-called N-Markov decision process as the limit, when a 1 1, of the expected
a-discounted optimal value function for the same process.

One of the difficulties we overcome in our developments is the fact that studying
the deterministic optimal control problem under the ergodic cost criterion remains
an open problem. We have managed to prove the existence of a solution to the
average cost inequality arising from the use of standard dynamic programming
techniques and our very particular set of hypotheses.

1.1. Mathematical preliminaries and nomenclature. A Borel space is a Borel-
measurable subset of a Polish space. For a Borel space Z, we denote the correspond-
ing metric as dz, and B(Z) stands for the Borel-o-algebra. In this context, the term
“measurable” for sets and functions, refers to “Borel-measurable”.

We consider the class of Real-valued bounded functions on Z endowed with the
supremum norm ||A|| ;= sup,c 5 |h(z)|, and the subspace of all Real-valued bounded
and continuous functions on Z. The symbol P(Z) stands for the set of all probability
measures on 2.

If Z = {z1, 22, ..., zn }, the vector p := (p(21), p(22), ..., p(zn)) such that Y7 p(z;) =
1 and p(z;) > 0 for i = 1,...,n denotes a probability measure p € P(Z). As usual,
|| - |loo stands for the norm in L (P(Z)), i.e., for every p € P(Z):

1plloo == max{[p(z1)|, [p(22)]; ---; [P(2n)}-

Let Z and Y be Borel spaces. We define a stochastic kernel Q(-|-) on Z given Y
as a function @ : B(Z) x Y — [0, 1], such that Q(-]y) € P(Z) for each y € Y, and
Q(D|) is a measurable function on Y for each D € B(Z).

Lastly, we use Ip to denote the indicator function of the set D, N is the set of
positive integers, Ng := NU {0}, Ny := {1,2,..., N} for N € N, and R denotes the
set of Real numbers.

The remainder of the paper is organized as follows. In the next section, we state
the features of the system that we intend to control with the ergodic criterion.
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Then, in section 3, we follow [1, 7, 25, 27] to define a suitable topology for the space
of Markov controllers, summarize the results we borrowed from [18, 19, 17, 20] to
ensure discounted optimality in the stochastic model with N interacting objects,
and use the Abelian Theorem 1.1 to ensure ergodic optimality in the fashion of [28].
Since these models are posed in a large dimension, section 4 proposes a deterministic
control model that implicitly depends on the unknown disturbance law and presents
an analysis of the performance of its optimal control policies in the original problem.
We enlist our conclusions and further questions in section 5.

For the sake of brevity, the paper is purposefully illustrations-free. We are cur-
rently working on some examples applied to the context of the insurance industry.
These will be published in our forthcoming research (see the concluding remarks in
section 5).

2. A STOCHASTIC MODEL ON A SET OF MEASURES

We investigate a discrete-time Markov decision process in the system containing
a large number of interconnected items. There are N interacting objects, each
of which can be categorized into a small number of different classes. Let S :=
{1,2,...,s} be the set of classes, and let XV (¢), n € Ny, t € Ny be a random
variable defined on the probability space (€2, F,P) representing the class of the n-th
object at time ¢t > 0. Hence, XY (t) € S for all n € Ny and ¢ € Ny. The process
XN(t) is controlled by an agent who chooses an action u(t) at each time ¢ € Ny,
from a given Borel set U. In concrete, the evolution of (X,]LV (t):te No) is given by:

XN+1)=F (X (®#),ut),£(t), t € Ny

where F' : S x U x R — S is a given (known) function and (£(¢) : ¢t € Np) is a
sequence of independent and identically distributed Real random variables defined
on (2, F,P) with a common (but unknown) density p.

Next, we describe the evolution of the system. The central controller selects
her/his/its action u € U, and a random movement of the objects from class i € S
to class j € S happens according to a transition probability

Kl(u) =P (XN (t+1) = jIXN (1) = i,u(t) = u)
— [ 4 FG ) pl

which is homogeneous in N (see (2.2) in [18]). Finally, the agent pays a cost that
depends on the proportion of the objects in each state. Note that KZPJ() greatly
depends on p, which, at this point, is unknown to the controller. However, at each
time, it is possible for the central agent to observe the behavior of the objects. We
will deal with this in the sequel.

(2.1)

Assumption 2.1. (i) The control space U is a compact metric Borel space.
We denote its metric as dy.
(it) The mapping u — Kfj(u) is continuous for all i,j € S.

To define the proportion we just referred to, we assume that the states of the
objects can be observed at all times so that the central controller can determine
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only the cardinality of the objects in each state. We define the proportion MY (t)
of objects in state ¢ € S at time ¢ as

L X
MZN(t) = N ZH{XéV(t):Z} forie S.
n=1
Further, MN (t) := (M{N(t), MY (t),..., M (1)) is the vector whose components are
these proportions.

Recall from section 1.1 that P(S) stands for the set of all probability measures on
S. Let Py(S) := {p € P(S) : Np(i) € N for i € S} and note that MY (t) € Py(S) C
P(S). Moreover, since for N fixed and all i € S, we have Np(i) € N, then p(i) is
of the form m;/N with m; € N for m; < N, therefore Py(S) is a finite set. Thus
UXN_;Pn(S) is a denumerable set. In fact, U_;Pxn(S) is dense subset of P(S) with
the metric induced by ||-||,,. Indeed, for every p € P(S), and every € > 0, there
exists p € U_1Pn () such that ||p — pl|, < e. From this fact, we gather that P(.5)
is a Borel space with the metric induced by ||-||, (see [20, Remark 1]). We will use
this property of P(S) in the sequel.

Forie€ S, n=1,.,NMN(t) and t € Ny, let w),(t) be a uniformly distributed
random variable in [0, 1]. Now, by the arguments in [11, 18, 19, 20], there exists a
Borel-measurable function G]pv Py (S) x U x RN — Py (S) such that

(2.2) MN(t+1) = GY (MN(t),u(t), w(t)) :

where (w’(t) eRN:te NO) is a sequence of independent and identically distributed
vectors with common distribution 6 with @(t) := (w'(t),...,w*(t)) and w'(t) :=
(wi(t), "'7wNMiN(t)(t)) for i € S. This renders the process (MN(t) te N0> a
non-homogeneous Markov chain (see [11, 22]).

It is possible to explicitly obtain the function Gf)v . To this end, we apply the
Monte Carlo Markov chain simulation technique described in [20]. This is the

purpose of Algorithm 1.
From Algorithm 1, we define

(2.3) G (i, u, @) = (G (11, u, D) , ..., GD (7, u, D))
for (1m,u,w) € Pyn(S) x U x [0,1]Y, where
1 S Nmi
N (> PN i
(24) Gp,j <m7u7 w) = N Z Z HAij(u) (wn) )
i=1 n=1

for j € S, with m = (mq, ..., my).
Observe that G]pv defined in (2.3)-(2.4) is the dynamic of the process M™(t) in

(2.2). At the same time, M N (t) € Px(S) € P(S) stands for the layout of the system
at time ¢, which depends on the controller’s actions —see (2.2)-.

The following result is a consequence of Assumption 2.1 (see also the discussion at
Remark 2.2 in [18] and Remark 2.4(b) in [17]). It is the first step to prove the lower
semi-continuity of the expected a-discounted cost and the expected average cost
defined below. Our proof closely follows the arguments presented in Proposition 1
in [20].



AN ABELIAN THEOREM FOR A MEAN-FIELD MDP WITH UNKNOWN LAW 767

Algorithm 1: Simulation of the dynamic of a generic object

Data: Initial distribution of proportions MY (0) and transition probability
function K”(u) = {Kfj (u)]
Result: General form of Gf)v
1 w(0) + 0 € RY;
2 for t € Ny do
3 for j € S do

" [ (MN(t),u,w(t))]j — MY (1)

5 end

6 forijeSandueUdo

7 Wij(u) = Y024 KL (u);

8 Au( u) < [Wij(u), Wi jy1(u)] € [0,1]; > The symbol {Ay;(u)}jes

defines a partition of [0,1] for each i€ S. The size of
A;j(u) stands for the probability that the object moves
from class 7 to class j when the agent selects the action

uelU.

9 end
10 for i € S do

11 forn=1,..,NM}"(t) do
12 generate v ~ U(0, 1);
13 wi (t) v

14 end
15 end

16 W(t) + (w'(t),...,ws(t)); > since ZNMZ»N(t) = N, then

i=1
w(t) € [0,1)N
17 for j € S do
s NMN(t)
N
18 MN(t+1) NZ Z I (uy (wh(2))
19 end
20 end

Theorem 2.2. Let Assumption 2.1 hold. For all W € RN, the mapping (m,u)
Gév(rﬁ,u, W) defined in (2.3)-(2.4) is continuous 6-a.s.

Proof. The fact that m — G;V(m, -,+) is continuous follows from (2.3) and (2.4).
Now take a converging sequence ux — u as k — oco. Since by Assumption 2.1(z), U
is a compact set, we know that u € U. Moreover, Assumption 2.1(4i) yields that,
foralli,j € S,

(2.5) \I/w(uk) — \I/Z'j (u) as k — o0,
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where W;; is the function defined in line 7 in Algorithm 1. This fact, and line 8 in
Algorithm 1 enable us to assert that
Aj(ur) = [Pij(ur), Wi jyr(ue)] = [Wij(u), Wi jy1(u)] = Ayj(u) as k — occ.

Let w € |V;5(u), ¥; j+1(u)[. Then, (2.5) yields that there exist K, Ko € N such
that w < \Ili7j+1(uk) for all £ > Ki and w > \I/w(uk) for all £k > K. Hence,
H]\Iju(uk)ﬂ,”+1(uk)[(’u)) =1forall k> K = maX(Kl,Kg). Hence

L ur),ws 1 () (W) = Ty (), 541 (W) | = 0 for all k> K.

Observe that Agj(u) \ W), ¥ijr1(u)] = {Wi(u), ¥ijp(u)} = 0A;(u) is a
finite set. Therefore, u > Ia, ()(w) is continuous for all 7,5 € S and for all
w € [0,1] \ Ujes0A;;(u). This fact, together with (2.3) and (2.4) imply that
(m,u) — Gf)V (m,u,-) is continuous #-almost surely. This completes the proof. [

To complete the description of the model, we define a cost function ¢ : P(S)xU —
R that depends on the proportion of the objects and the action selected by the agent.
Once the agent has selected her/his/its action wu, she/he/it incurs in the one-stage

cost ¢ (M N u) Now we give the hypotheses we use for this function.

Assumption 2.3. The one-stage cost function c has the following features.
(i) For some constant L., and all m,m’ € P(S),
sup |e(m,u) —c(m/,u")] < Le||m — 1| co-
u,u' €U

That is, the one-stage cost function is uniformly Lipschitz in the state ar-
gument.

(ii) The one-stage cost function is lower semi-continuous on P(S) x U. That is,
for each X € R, the set {(m,u) € P(S) x U : c(m,u) < A} CP(S) x U is
closed.

Remark 2.4. The finiteness of the state space S implies that P(S) is compact.
Thus, Assumption 2.3(7) yields the existence of a constant R > 0 such that

sup le(m, u)| < R.
(17,u) €P(S) X U
Moreover, this condition, along with Assumption 2.3(ii) imply that for each A > 0,
the set {(m,u) € P(S) x U : ¢(m,u) < A} C P(S) x U is compact. That is, the
one-stage cost function is inf-compact on P(S) x U.

3. FORMULATION OF THE CONTROLLED /N-OBJECT MARKOV MODEL

Now we define the discrete-time Markov decision process associated with the
N-object system previously introduced (in short, N-MDP), through the following
elements:

(3.1) My = (Pn(S),U,G),0,c).

This model describes the evolution of the system. At the time ¢t € Ny, the agent
observes the state m = M” (t) € Px(S), and then chooses an action u = u(t) € U.
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As a consequence, the agent incurs in a cost ¢(m, ), and the system evolves to a
new state m’ = MY (t + 1) € B according to the transition law

Q, (Bl u) =P <MN(t +1) € BIMN(t) = m, u(t) = u)

(3.2) B N . .
= /[0’1]]\] Ip (Gp (m,u,w)) 0(dw),

with Gf)v as in (2.3)-(2.4). Then, the process repeats itself and the one-stage costs
for the agent are accumulated by means of an expected cost criterion. The ultimate
goal of the central agent is to minimize the expected average cost referred to in
Definition 3.6 below.

The control policies are the actions taken by the central agent. We define them
by letting Hév :=Pn(S), now, for t = 1,2, ..., we denote the space of histories up to
time t as

HY = (Pn(S) x U x R x RV)' x Py (S).
With this in mind, we let b == (117(0)) € B,

pY = (MY (0),u(0), MY (1)) € HY,
and in general, for t = 1,2, ..., we define
Y = (hﬁl,u(t - 1),MN(t)> c HY.

Recall subsection 1.1. Let us denote the Borel o-algebra of U as B(U). Further,
let P(U) represent the family of all probability measures on U endowed with the
topology of weak convergence. For technical reasons, we will consider the so-called
randomized control policies defined as follows.

Definition 3.1. We will say that a randomized control policiy is a sequence w :=

(W{V 1t e No) of stochastic kernels ;¥ on U given H}. That is:
(a): for each h)¥ € HY, and ¢ € Ny, ©V(-|h}¥) is a probability measure on U,
so that N (U|h)¥) =1 for all )Y € HY, and ¢ € Ny;
(b): for each D € B(U) and t > 0, 7¥(D|-,-) is a Borel function on HJ"; and
(c): for each B € B(U), kY € HY, the mapping t +— 7" (B|h}) is Borel-
measurable.

The symbol IIV denotes the set of admissible control policies.
Let @ := (Pn(S) x U)™, and F’ be a o-algebra of events of Q. If 7V ¢ IV is
a randomized control policy and M (0) = m € Px(S) is an initial state of the sto-
chastic process (M (t):t=0,1, ), the theorem of Tonescu-Tulcea (see [4, Chapter
5.4], [13, Proposition C.10 and Remark C.11] and [24, Proposition V.1.1]) yields the
existence of a unique probability measure PZ%N on (£, F') such that, for all ¢ € Ny,
o PL" (i € B) = 6,3(B), B € B(Pn(S5)),
o P (u(t) € ChY) = =N (C|hY) for C € B(U),
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e a Markov-like property holds:
P (M(t+1) € BIRY u(h) = Q, (BIN(),u(t))

_ /[0 Rt (G (311), u(t), @)] (@) for B € B(Px(S)),

where Q, is as in (3.2).
The stochastic process (Q/ JF ]P’fﬁN, (M (t))) is a discrete-time Markov control pro-

cess. We will refer to the probability measure IP%N as the strategic probability mea-
sure, in the fashion of [7]. See the paragraph about the canonical construction in
[13, p.15-16], Remark 2.3 in [18], the first three lines on [19, p.65], Remark 2.4 in
[17] and Remark 2 in [20].

Definition 3.2. (i) Let F be the class of all measurable functions f : P(S) —
U,and FV := Flp, (5 be the restriction of F over Py (S). A policy N eV
is said to be a (deterministic) Markov policy for the N-MDP My if there
exists a sequence (f7 : t € Ng) C FV such that, for all t € Ng and h]" € H}",
we have that 7Y (-|h]) = 5ftf\f(MN(t))(')' In this case, 7V = (f¥ : t € Np).
The symbol H]\N4 stands for the class of all Markov policies in the model
Mpy.

(ii) If there exists a sequence (f; : t € Ng) C F such that, for all t € Ny and h}¥ €
HY, we have that m;(:|h)¥) = 6fz(MN(t))(.)’ then the set of (deterministic)
Markov policies is denoted as IIp;. In other words, II; is the class of
sequences in F.

(iii) If in (i), ¥ = f for some fV € F and all t € Ny, then 7V is a stationary
policy. By abusing the notation, we denote the set of stationary policies as
F (and FV).

The next result is a consequence of Theorem 2.2 and the dominated convergence

theorem. It matches Assumption 3.18(c) in [16] and Assumption 3.1(c) in [28].

Proposition 3.3. Under Assumption 2.1, the transition law Q,(-|-,-) is weakly
continuous on Py (S) x U. That is, the mapping

(17, ) > /P ()

is continuous for each continuous and bounded function v.

Proof. Note that, by Algorithm 1 and (3.2), for each bounded and continuous func-
tion v : P(S) — R,

[ vwain = [ o6 6] o).

P(S3) 0,1

Let (my) C Pn(S) and (uy) C U be a couple of sequences such that |7, — m||, — 0
and dy(ug,u) — 0 as k — oo, for (m,u) € Pn(S) x U. Since v is a continuous and
bounded function, the dominated convergence theorem and Theorem 2.2 yield that

. N /> o o N [~ . "
khj& ox v [Gp (17t uk, )] 0 () = /[071}N v [Gp (17, u, @)] 0 (du) .
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This completes the proof. O

Assumption 2.1(i) and Proposition 3.3 correspond to assumptions (W1)-(W2) in
[7]. This fact enables us to use [7, Lemma 1] and thus assert that the set of strategic

probability measures P := {P;%N Ve IV } is a compact subset of P(Q') endowed

with the topology of weak convergence. Moreover, the functional P — fQ, vdP is
lower semi-continuous on P for every bounded from below and lower semi-continuous
function v on €V,

3.1. Discounted and ergodic optimalities in the N-MDP. In the former sub-
section we presented the system of our interest. Now we present the criteria we will
study.

For each control policy 7 € IIV and initial state MY (0) = 1 € Py (S), define
the expected a-discounted cost as

(3.3) VN (WN,M; e

f: ate (MN(t), u(t))] :
t=0

where the so-called discount factor « is in the interval 0, 1], and IE;;LN [-] stands for
the conditional expectation operator with respect to the probability measure IP’“mN
when the agent chooses the control policy 7V given MN (0) = mi. Analogously, for

each control policy 7 € IV and initial state M (0) = 71 € Py (S), we define the
expected average cost as

3o (31 0.100)

t=0

(3.4) JN (nN,m) = lim sup E’T

T—o00

In view of Assumption 2.1(i), Remark 2.4, Proposition 3.3, we can quote [7, Lemma
2] to claim that both the expected a-discounted and average costs from (3.3) and
(3.4), respectively, are lower semi-continuous in (7V,7) € IV x P(S). (In fact,

Lemma 2 in [7] proves only that (3.3) is lower semi-continuous with respect to the
strategic probability measure }P’“mN € P. However, the proof that also (3.4) is lower

semi-continuous with respect to IP’;%N € P can be obtained from the same result,
and Abelian Theorem 1.1.)

Definition 3.4. We say that 7l¥ € IIVV is an optimal control policy for the N-MDP
My under the expected a-discounted cost criterion (3.3) if

VN(m; ) ;= inf VN( Ny
(3.5) al el
= VN (m),m;a) for m € Py(S).

We call VN (:;a) the expected a-discounted optimal value function for the N-MDP
M.

The following is a very important result, which we borrow from Theorem 3.21(d)
n [16] (see also Theorem 4.2.3 in [13]).
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Proposition 3.5. Let Assumptions 2.1 and 2.3 hold, and let w, € FN be an optimal
control policy with respect to the Markov strategies, i.e.,

(3.6) VN (., m; o) < VN (r,i; a) for all m € Iy}, m € Py(S).

Then m, is an optimal control policy with respect to all control policies. That is,

(3.6) holds.

By virtue of Proposition 3.5, we analyze only stationary control policies.
Now we introduce the definition of the average value function. It is analogous to
Definition 3.4.

Definition 3.6. We say that 7Y € II"V is an optimal control policy for the N-MDP
M under the expected average cost criterion (3.4) if
(3.7) JN(m) = inf JN (N, m) = IV (x),m) for m € Pn(9).

N ellN

We call JN(.) the expected average optimal value function for the N-MDP My.

The expected a-discounted and the expected average cost criteria from Defini-
tions 3.4 and 3.6 are related by the Abelian Theorem 1.1 (see for instance, the
discussion immediately after Lemma 5.3.1 in [13] and Remark 2.1 in [28]). Indeed,

take ¢; := E”mNc (M (1), u(t)) and observe that, by linearity, the third inequality in
the Abelian Theorem 1.1, (3.3) and (3.4) give
limsup(l — a)V¥ (WN,T?L';a) < JN (WN,ﬁi) for all 7% e IV, 1 € Py (S).

atl
Thus, from (3.5),

limsup(1 — )V (m;a) < JV (WN,m) for all 7™ e IV, m € Py (9).

atl
Which in turn, since 7% € IV was arbitrary, by Definition 3.6 implies that
(3.8) limsup(1 — o)V (m; a) < JN () for all m € Py(S).
all

(See also Lemma 5.7(b) in [15].) This means that the product of (1 — «) with the
expected a-discounted optimal value function for the N-MDP is a lower bound of
the expected average optimal value function for the N-MDP, when « is close to the
unit.

We begin by characterizing the optimal control policies for the expected a-
discounted cost criterion and the corresponding value function for the N-MDP My
by means of the following result (see Proposition 2.4 in [18], Theorem 3.3 in [28]).

Proposition 3.7. Let m € Pn(S), a be the discount factor referred to in (3.3),
and Assumptions 2.1 and 2.8 hold. Then:

(i) The expected a-discounted optimal value function for the N-MDP My (3.5)
satisfies the dynamic programming equation:

(39)  VN(;a) = min [a(m,u>+a [ V(G ) a) o)
uelU [0’1]N

Moreover |V*N(ﬁi; oz)’ < %
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(ii) There exists fN € FN such that fN(m) € U attains the minimum in (3.9).
That is,

Vi) = (i fY) va [ VY (G (g ) sa) 0.
[0,V

In fact, the stationary policy T = (f,fv) € H% is a-discounted optimal for
the control model My .

Definition 3.8. Let pY := inf VY(m;a), and JY := limsup(l — a)u); and
MEP(S) atl
define the relative discounted value function as:

rN(m) = VN (m; o) — pf, for each o €]0,1].

[0}

It is straightforward that we can re-state (3.9) as

(1 —a)ul +rY(m) = min [c(ﬁé,u) + a/ Ta (Gf)v (171, u, W)) H(dw)] .
uclU [07”N

One would hope that, letting o 1 1 in the former equation, we could obtain

JN 4N (7)) = min |c(m,u) + / PN (G (i, u, @) 0(di)
uelU [0,1]N

for some rV(-). Asserting this is very difficult in general. However, the following

hypothesis will enable us to state Proposition 3.10 (which is the next best thing).

Assumption 3.9. Let infzcp, (s) JN(m) be a finite-valued constant, and r™(-) =
liminfa1rY (+) be a finite-valued function.

The first part of Assumption 3.9 and (3.8) enable us to avoid the trivial case where
the expected optimal value functions for the N-MDP from (3.5) and (3.7) fail to
exist. We use the second part of Assumption 3.9 to define the lower semi-continuous
envelope of 7V (-) as
(3.10) rN(m) :=sup _ inf N () for all m € Py (S),

5>0 7B, (1)
where B;(m) stands for the open ball with center m € Py (S) and radius s > 0.

The following result is a consequence of the Abelian Theorem 1.1 and of Propo-
sition 3.3. The details can be consulted in Theorem 4.5 in [28] (see also Theorem
5.9 in [15], Theorem 3.31 in [16] and Theorem 4 in [8]). One of the hypotheses of
[28, Theorem 4.5] is the weak continuity of the transition probability of the model
M, which holds by virtue of Proposition 3.3. Another assumption made in [28,
Theorem 4.5] is the inf-compactness of the one-stage cost function ¢, which holds
by virtue of Remark 2.4.

Proposition 3.10. If Assumptions 2.1, 2.3 and 3.9 hold then

(i) The expected ergodic optimal value function for the N-MDP My (3.7) is
such that

(3.11) JN 4+ ¥ (7)) > min [c(m,u)+/ riV (GY (1, u, @) 0(dw) |
uelU [071]N
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where 'V (-) is as in (3.10).
(ii) There exists fN € FN such that fN(m) € U attains the minimum in (3.11).
That is,

min [c(m, u) + / rN (GY (1%, u, W) 0(dww)
(3.12)
= ¢ (m, §)+/ rN(GY (m, £Y,5)) 0(dw)
0,1V

for m € Pn(S). In fact, the stationary policy 7y = (f,fv) € H% s an
optimal control policy for the N-MDP My under the expected average cost
criterion (3.4) and JY = JN(m) = JN («l¥,m) for all m € P(S).

Proposition 3.10 represents a possibility to study ergodic optimality in systems
with interacting objects. However, as is the case of the problem studied in [18],
from a practical standpoint, its applicability is severely constrained because N is
too large, and there is no information so as to the functional form of the density
p. In fact, in order to examine (3.12), it is necessary to solve a multiple integral of
dimension N, and the dynamics of the system depends on the unidentified density

p.

4. A DETERMINISTIC CONTROL MODEL

Recall the model from (3.1) and consider instead the deterministic model M =
(P(S),U,G,,c), where G, : P(S) x U — P(S) is a Lipschitz-continuous function
with Lipschitz constant L¢g (that is implicitly dependent on p). That is
(4.1) |Go (i, u) — Gp(rﬁ',u')Hoo < Lgmax (||m — ﬁi’HOO ,dy(u,u')),

for m,m’ € P(S) and u,u’ € U. We will refer to M as the mean-field control model
and use Proposition 3.5 to consider that the set of control policies for the model M
is ITp;. With this in mind, recall (2.2) and let

mi(t +1) := G, (11i(t), u(t)) ,

with the initial condition m = m(0) € P(S).
Now define the total discounted cost for the mean-field model as

v(m, s a) =Y ale(ni(t), u(t)).
t=0

Proposition 3.2 in [18] asserts the existence of a control policy m, € IIj; such

that the so-called mean-field value function under the total discounted criterion

vy (M; @) == infrerr,, v(m, m; ) for m € P(S) satisfies

(4.2) vie(m; ) = in(f] [e(m, u) + avy (Gp(m,u); «)] for m € P(S).
ue

Next define the average cost for the mean-field model M as

T-1

1
j(m,m) := limsup — c(m(t),u(t)).
j(m, m) T_mth;(() (t))
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Section 5.4 in [15] proves that it is possible to use the Abelian Theorem 1.1 to prove
the existence of a stationary policy 7, = (fi) € II); such that f. € F such that the
average optimal value function for the mean-field model M j(m) := inf ¢cpy j(m, M)
is attained for m € P(S) (provided that j(11) < oo for all m € P(S)). We summarize
this procedure for we will need it in the sequel.
For each « €]0, 1], we define
= inf wv.(m;a),
Ho meP(S) (7 )
the relative discounted value function
ra (1) := v (1 @) = par,
and jo = (1 — a)ue. Rewrite (4.2) as
Ja+ra(m) = inf [c(mi, u) + ara(Gp(m, u))]
u

Observe that the third inequality in the Abelian Theorem 1.1 yields that

4.3 e = limsup jo, < inf j(m).

(4.3) J lanlpj"‘—meP(s)j( )

Now we quote Theorem 5.9 in [15], which is somewhat of a deterministic analog of
our Proposition 3.10 (see also Remark 2.60 in [16]).

Proposition 4.1. Let Assumptions 2.1 and 2.3 hold, and the function G, be as
in (4.1). Furthermore, let infycp (s) (M) be a finite-valued constant, and r(-) :=
liminfot1 7o () be a finite-valued function.

Then, there exists a finite-valued lower semi-continuous and bounded below func-
tion ry« with r.(-) < r(-) such that the pair (j«, 7) satisfies the average control
mean-field optimality inequality:

(4.4) Jx + ra(m) > ngf] [e(m, u) + 14 (Gp (M, u))] .

In fact, there exists f, € F such that f.(m) € U attains the minimum in (4.4). That
18,

(4.5) [e(t, u) + 7 (G (111, u))] = e (1, f) + 74 (G (11, f))

inf
uelU
for m € P(S). Hence, the policy m« = (f«) € Iy, such that f € F, is optimal.
Remark 4.2. The inequalities (4.4)-(4.5) give that j, > j(ms,m) for all m € P(S).
Indeed, let m/*(t + 1) := G, (1(t), f«) be the dynamic of M under the policy
e = (fi) € LIy, for f, € F. By virtue of (4.4)-(4.5), we can assert that
Jeo Z c(m(t), fo) + 74 (Gp (M(t), f2)) — 74 (M)
= c((t), f) + e (W (E41)) = 7 (7))

Therefore

b

Tj.

v

[c (7 (t), £.) + 7+ (mf* (t+ 1)) . (m(t))]

el
Ly

= 2 e (), fo) e (5 (1)) =7 ((0))

if
o
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Multiplying both sides by 1/T and letting T" — oo give that j. > j(ms,m). The
reverse inequality is given by (4.3), which implies that j. = infsep(g) j(71).

Since the unknown density function p is very important to characterize the opti-
mal policies, we need to estimate it to actually obtain average optimal policies and
values. We aim for this next.

4.1. Estimation procedure in the Mean-Field model. Our approach is a mod-
ified version of the one presented in [18]. To this end, consider the unknown density
p referred to in (2.1) and let pg(-) := pr(-; €0, ..., Ex—1) be an estimator of p such
that, as k — oo,

(4.6) /R\pk(z) —p(2)|ldz — 0 as,

(4.7) sup |G, (17, u) — G, )
(17,u) EP(S) XU

lo — Oas.

where éo, cees E,H are independent observations of the random variable with density

p. By virtue of (4.7) and the dominated convergence theorem, it is straightforward
that, for all = € Iy,

s
Ezs

sup ||ka(f,u)—Gp(f,u)Hoo] — 0 as k — oo.
(#u)eP(S)x U
We use this certainty as a termination criterion in Algorithm 2.

Recall the notation used in Remark 4.2 for the dynamic of M under the policy
T = (fr. € F) € Iy, and replace G, by G, to obtain m/*(t + 1) := G, (1m(t), fx)-
Provided that the pair (j.,r.) satisfies the average control mean-field optimality
inequality (4.4), Algorithm 2 is our implementation of the classic Howard’s policy
iteration procedure that obtains an optimal policy (f,) C F for the mean-field model
M and a pair (j.,r,) that satisfies (4.4). Section 2.4 in [16] presents it for discrete-
time control problems under the discounted cost criterion, while Remark 2.4 in [14]
states the stochastic version of the algorithm for MDPs under the long-run cost
criterion.

Remark 4.3. (1) Line 1 in Algorithm 2 is the so-called initialization phase of
the policy iteration algorithm. Then, the algorithm goes into the loop from
lines 4-7. Lines 4 and 5 stand for the phase of policy evaluation, while line
6 improves (reduces) the value of ji. Indeed, from lines 4-6, it is clear that

Je + Tk 2 Jrt1 T+ Thg-

(2) By the feature we imposed on jj at line 4, it is straightforward that the
function sought by line 5 is such that

Tk (mfk(t)) < T (mf’“(o)) + tz_i [jk —c <mfk(3)afk)}
s=0
< (#0) + 2
< (mfk(o)) + 1i€.
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Algorithm 2: The policy iteration algorithm
Data: Estimated densities (pg(-)) that meet (4.7) and tolerance level

0<e<l
Result: Triplet (ji,7s, (f:)) that meets (4.4).
1 k+0;
2 Select (fx) C F;
3 do
4 Find a constant j; such that |jk —c (ﬁif’f (1), fk)’ < et for all t > 0;
5 Find a lower semi-continuous function ry : P(S) — R such that

Ik +ri(m) > c(m, fi) +ri (G, (7, fi)) for all m € P(S); > Note that,
in particular, ji + rip(m) > ngfj [e(m, u) + 11 (G (11, w))] -

6 Find (fgx+1) C IF such that

(1, fr+1) + 1 (Gpp (10, fr1)) = Jnf [c(m, u) + i (Gpy, (10, u))];

7 k+—k+1;

8 while |jx_1 — ji| > € or sup |Gy (172, 1) — kafl(m,u)H > g;
(mu) EP(S) x U

9 return (ji, 7, (fr));

This implies that the sequence (ry) generated by Algorithm 2 is bounded.
This fact will be used in the proof of Lemma 4.5 below.

(3) The procedure leaves the loop only if the termination criteria from line 8
are eventually met. That is, if the approximations jj, to j, in (4.4); and G,
to G, in (4.7) are good enough.

Our next result is a consequence of Proposition 4.1. It ensures that Algorithm 2
converges, that is ji | j« as k — oo.

Proposition 4.4. Let Assumptions 2.1 and 2.3 hold, the function G, be as in
(4.1), ju = infpepy(s) (M) < 00, and r.(M) 1= supy infzp ) r(€) for all m €
Pn(S) < oo (that is, r« < o0 is the lower semi-continuous envelope of r(-) =
liminfap1 7o () ). Let (ji,ri) be as in Algorithm 2. Then:

(@) If there exists k € N for which

(4.8) l7k+1 — Jk| < &, and

(4.9) sup |Gt (0, u) — G, (ﬁé,u)Hoo < ¢ foralle >0,
(17,u) EP(S) x U

then j. = jr and r(-) = ri(-) satisfy (4.4) and fy is an optimal control.
(it) As k — 00, jk | J«-
(ii1) The sequence of functions (ry) generated by Algorithm 2 is such that, for all
meP(S),t=0,1,... and f € F,

EL |y, ((t)) — 7. (73(1))] — 0 as k — oo.

To prove Proposition 4.4, we need the following ancillary result.
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Lemma 4.5. Let () be the sequence of functions generated by Algorithm 2; and
Assumptions 2.1 and 2.3 hold. Then, there is a measurable function r, : P(S) — R
and a subsequence (k,) = (v) of (k) such that r, — r« as t — 0.

Proof. By Remark 4.3(2), it is straightforward that every member of the sequence
(rr) generated by Algorithm 2 is bounded in L (P(S), B (P(S)),v), where v is any
o-finite measure (for instance, Lebesgue’s measure). Now, Banach-Alaoglu theorem
for separable spaces (see, for instance, Theorem 5.1 in [3]) yields the result. O

Now we are ready to prove Proposition 4.4.

Proof of Proposition 4.4. (i) Let (r,) be the subsequence of functions generated
by Algorithm 2 referred to by Lemma 4.5, and (f,) be the corresponding
subsequence. By [26, Proposition 12.2] (or [13, Proposition D.7]), we can
assert the existence of an accumulation point f, of the latter. That is, for
each m € P(5), there exists a subsequence (¢,) of (¢) such that

(4.10) lim_f,, () = f. ().

Now fix an arbitrary m € P(S) and let ¢, as in (4.10). Replace k by ¢\ in
lines 4-5 of Algorithm 2, use (4.8) and (4.9); and let K — oo to see that

Jx +ra(m) > c(m, fi) + T(Gp(rﬁ, fi)) -

(7) This is a consequence of part (i) and Remark 4.2.

(#i) Lemma 4.5 and the dominated convergence theorem yield the desired out-
come.

This completes the proof. O

4.2. Performance analysis. We complete this paper by analyzing how well the
policies found by Algorithm 2 perform in the original model Mpy. We adapt [18,
Assumption 5.1] to our context (sufficient conditions to ensure that it holds are
given in Theorem 1 in [20]).

Assumption 4.6. Let 1 := M (0) = m(0) for all N € N. For each m(t) € P(S),
MN(t) € Py(S); T € N and ¢ > 0 there exist positive constants K and \ such that

sup PL. | sup
wellyy 0<t<T

where yr(g) is a finite-valued o(g) function.

NN (t) — () H

o0

> w(e)) < KTe AN,

Now we establish our final result.

Theorem 4.7. If Assumptions 2.1, 2.8, 3.9 and 4.6 hold, then

sup E%‘Ji\[—jA%O as N — oo.
pellps

Proof. Note that, for all « €]0, 1],
sup BZ |JN —j.| < sup EZ[(1— @)os (M) — ji|
pellps pelly

@
+ sup EZ
p€ellpy

IV = (1= (21|
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+ sup EZ
p€llyg

(1—a)VV (MN;Q) — (1 — a)ve (M a)].

Since the choice of « is abritrary, we can use Proposition 3.10 to see that

(4.11) limsup(1 — a)v, (M; @) = Js.
afl

So that the first term in the right-hand side of the inequality above nullifies. Anal-
ogously, Proposition 4.1 gives us that

(4.12) limsup(1 — )V (M, a) =JN,

afl
So, the second term in the right-hand side of the inequality tends to zero as « 1 1.
Now let K(T') := Lg max (Lg,sup(u,u,)eUxU d(u,u’)) for all T. Theorem 5.3(a) in
[18] ensures that

sup EZ |(1 —a)VN(m;a) — (1 — a)v.(m; a)l
Py

< 2Ra” + Lo (1 - a”) (KTe W (14 K(T)) + 1(e))
— 2Ra” + L. (1—al) yr(e) as N — .

The finiteness of the function y7(-) quoted in Assumption 4.6 enables us to assert
that

sup EZ |(1— VN (m;a) — (1 - a)v, (11 )| = 0 as T — oo.

pelln
for all 0 < a < 1. Finally, take the suprema in II; and use (4.11) and (4.12) to
complete the proof. O

5. CONCLUDING REMARKS

This paper represents an extension of the results presented in [18] to analyze
the ergodic cost criterion by means of the vanishing discount technique spawned
by the Abelian Theorem 1.1, which can be traced back to Hardy’s work (see [12]).
One of the main difficulties that we tackled was that the discrete-time deterministic
version of the optimal control problem under the ergodic crtierion remains an open
problem, so we took advantage of the particularities of the problem at hand to
provide a framework where we could find optimal policies in the space of stationary
Markovian policies. To this end, we based our developments on the valuable survey
[15] and the results presented in Chapter 2 in [16].

The potential applications of the theory presented here include the study of mar-
ket shares in different industries, such as insurance companies, financial markets,
and commercial models, where the central controller is uncertain about the exact
form of the density function of the noise affecting the behavior of the interacting
objects (people, market-makers, consumers). The main strength of the extension
studied here is that it overcomes the fact that the discounted cost criterion empha-
sizes the weight of early stages and puts little attention on the later phases of the
horizon.

Open problems for further studies are:
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e How do we compute the estimation of p that meets (4.6)7 A possibility
is the use of a discrete-time version of the principle of estimation control
presented in [6], or the games against nature approach used in [19] and [21].

e Is it possible to define zero-sum (as those studied in [20]) and nonzero-sum
games between an oligopoly under the ergodic cost criterion? Moreover, can
we establish stable cooperations among the agents and along the horizon,
in the fashion of [9]7

e Finally, can we obtain control policies that attain optimality under the aver-
age cost criterion for multiple players in finite time? We believe a possibility
in this direction is to work on a discrete-time version of [5]and [23].
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