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AN EXTENDED CONVERGENCE FRAMEWORK APPLIED TO
COMPLEMENTARITY SYSTEMS WITH DEGENERATE AND
NONISOLATED SOLUTIONS
ANDREAS FISCHER AND NICO STRASDAT

ABSTRACT. Some classes of nonlinear complementarity systems, like optimality
conditions for generalized Nash equilibrium problems, typically have nonisolated
solutions. A reformulation of those systems as a constrained or unconstrained
system of equations is often done by means of a nonsmooth complementarity func-
tion. Degenerate solutions then lead to points where the reformulated system is
nonsmooth. Newton-type methods can have difficulties close to a nonisolated
and degenerate solution. For this case, it is known that the LP-Newton method
or a constrained Levenberg-Marquardt method may show local superlinear con-
vergence provided that the complementarity function is piecewise linear. These
results rely on error bounds for active pieces of the reformulation. We prove
that a related result can be obtained for the Fischer—Burmeister complementar-
ity function on the basis of a somewhat different Index Error Bound Condition.
To this end, a new convergence framework is developed that allows significantly
larger steps. Then, by a sophisticated analysis of the constrained Levenberg—
Marquardt method and a corresponding choice of the regularization parameter,
local superlinear convergence to a solution with an R-order of 4/3 is shown.

1. INTRODUCTION

For problems that can be written as a constrained equation
(1.1) t(z) =0 subject to z €,

we suggest a framework for the local analysis of iterative methods. The function
t : RN — [0,00) and the nonempty closed set Q2 C RY are suitably given. Let us
further consider some sequence {z*} € RY generated by

2= z+(zk), k=0,1,2,...,

where zt : Q — Q denotes some mapping and 2" € Q lies in a sufficiently small
neighborhood of a solution. Then, under some circumstances, the new framework
provides results on the convergence of {z*} to a solution of (1.1) and a superlinear
convergence rate for this sequence. Of course, the function ¢ and the mapping z*
have to satisfy certain assumptions, which will be specified later on. In contrast
to several Newton-type methods with superlinear convergence properties that were
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designed for nonsmooth systems of equations with nonisolated solutions [4,5,9,17,18,
21}, for smooth systems with nonisolated solutions [1,12,19,28,30], and for problems
with nonunique multipliers arising from optimization and variational problems [13,
16,24, 26, 31, 32|, the new framework enables significantly larger steps. Note that
the previous references are just a selection.

To apply the framework to a particular class of problems, we consider reformu-
lations of the complementarity system

(1.2) F(z) =0, a(z) >0, b(z) >0, a(z) b(z) =0

for given functions F' : R® — R™ and a,b : R — RP, which are assumed to be
continuously differentiable with locally Lipschitz continuous Jacobians. Note that
a solution z* of (1.2) is called degenerate if a;(x*) = b;j(z*) = 0 for at least one
index i € N := {1,...,p}. The reformulation of (1.2) as a constrained system of
equations is done by means of a complementarity function (C-function for short)
¢ : R? — R satisfying

(1.3) ¢(c,d) =0 ifand onlyif ¢>0,d>0, cd=0.

Our aim is to design a constrained Levenberg-Marquardt (LM) method with su-
perlinear convergence in the neighborhood of a degenerate and nonisolated solu-
tion. The new convergence framework will turn out as a key to achieve this goal,
whereas existing methods with the convergence property just mentioned are based
on reformulations as constrained systems of equations based on the C-function
Gmin : RZ = R given by

®min(c, d) := min{a, b},

see [9,10,21]. Instead of this or another piecewise linear C-function, we would like
to use the Fischer—Burmeister (FB) C-function ¢ : R? — R with

o(c,d) :==c+d—/c+d>

This function [14,15] is not piecewise smooth. We also note that analyzing the be-
havior of Newton-type methods based on ¢ instead of a piecewise linear C-function
is not only of theoretical interest. Rather, ¢ and corresponding reformulations
might be an alternative for obtaining global convergence of Newton-type methods
since ¢? is continuously differentiable, see recent globalizations of related algorithms
in [11,25] based on ¢ and [6,22,23] for ¢min.

Complementarity systems with nonisolated solutions arise from numerous ap-
plications, for instance in Karush-Kuhn—Tucker (KKT) systems for constrained
optimization with nonunique multipliers (see citations above), generalized Nash
equilibrium problems [20,27], or classes of optimization problems with a disjunctive
structure of constraints [3,29].

According to the discussion before, we reformulate the complementarity system
(1.2) by means of the FB C-function ¢. In addition, we use slack variables and
consider the constrained system

(1.4) T(z) := <(I>I({ZE;Z£)> =0, z=(z,u,v) e R" xR xRY
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with H : R" x RP x R? — R™*2P and & : R? x RP — RP given by

F(.I' QD(U177)1)
H(z):=|a(z)—u and ®(u,v) := :
bz) —v ©(up, vp)

Since (1.3) is valid for any C-function, each solution of (1.4) uniquely corresponds
to a solution of system (1.2), and vice versa. This would remain true, if the con-
straint z = (z,u,v) € R" x RE x RE within (1.4) is removed. However, this (or a
related) constraint turned out to be important for superlinear convergence results
with starting points close to degenerate and nonisolated solutions, if the reformula-
tion is based on the min-function [9,10,21]. This constraint will also become a main
ingredient to obtain local superlinear convergence for the LM method presented
below.

A recent attempt to use the FB C-function ¢ for the solution of KKT systems with
superlinear convergence was given in [2] by means of specially designed constrained
LM subproblems. However, it was just possible to prove superlinear convergence if
the source of nonisolated solutions lies is the nonuniqueness of Lagrange multipliers.

The current paper suggests a constrained LM method for the solution of the
constrained nonsmooth system (1.4). A superlinear rate of convergence is shown
under assumptions weaker than those in [2], and which do not restrict the source of
nonisolatedness.

The paper is organized as follows. The new convergence framework is presented
and analyzed in Section 2. Then, Section 3 continues with preliminaries for the
constrained LM method, i.e., we first provide the LM subproblems on which our
Newton-type algorithm is based on. Further, the Index Error Bound Condition as
main assumption and basic results are given for later use. In Section 4, we analyze
a single LM step. This and the convergence framework of Section 2 are then used
to prove superlinear convergence of the constrained LM method with an R-order of
4/3 under suitable assumptions in Section 5.

Throughout the paper, || - || denotes the Euclidean norm in R! and B(s*,d) is
the closed Euclidean ball around s* € R! with radius § > 0. For some nonempty
set S C R!, the distance of w € R! to S is defined by dist[w, S] := infscs ||s — w].
Further notation will be introduced when needed.

2. GENERAL CONVERGENCE FRAMEWORK

The following general theorem will be a main tool for the analysis of the con-
strained LM method described in the next section. Since the theorem does not
depend on a particular algorithm or problem, it may be helpful for the design and
convergence analysis of other algorithms as well.

To describe a general iteration sequence, the theorem makes use of a nonempty
closed set Q2 C RN and of a mapping 21 : Q — Q. Then, given 2% € Q,

(2.1) L= 2T (2R, k=0,1,2,...

defines the sequence {z¥} C Q generated by the algorithm one is interested in.
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Theorem 2.1. Let t : RN — [0,00) be a continuous function, Q@ C RN be a
nonempty closed set, and z* € Z := {z € Q| t(z) = 0}. Moreover, let z* : Q — Q
denote some mapping. Suppose that C > 1, > 0, and o > 1 exist so that the
conditions

IN

(@) l27(2) — 2| Ct(2),
(b) t(*(2)) < Ci(2)7
are satisfied for all z € B(z*,d) NS
Then, there exists € > 0 so that, for any 2° € B(z*,) N Q, the sequence {z*}
defined by (2.1) is contained in the set B(z*,0) N} and converges to some z € Z
with an R-order of at least o.

If, in addition, the function t is Holder continuous on B(z*,9), i.e., if there
exist Lo > 0 and 0 € (0, 1] so that

(2.2) [t(z) —t(2)| < Lo|lz — 2||° for all 2, % € B(z*,6),
then, for each v € N, there exists ¢, > 0 so that
(2.3) 1257 = 2| < e l|2® - 2)1%"

holds for all k € N large enough. Thus, if 0c” > 1, the sequence {z*} converges to
Z with the v-step Q-order of at least Oc” .

Proof. Let us first define s := ﬁ > (0 and

(2.4) r := min {exp (—1125(?)) : 40(1—%} € (0,1).

Since ¢ is continuous and t(z*) = 0, there exists some ¢ € (0, g] such that
(2.5) t(z%) <rCc™*

is satisfied for all 20 € B(z*, &) N Q.

Subsequently, we show by induction that z¥ € B(z*,6) N for all k € N. By the
assumption on &, we have 2° € B(z*,6)NQ. Now, suppose that z! € B(z*,§)NQ for
all 1 € {0,...,k} for some fixed k € N. Then, z**! € B(z*,5) N Q has to be shown.
Since zF*1 € Q follows from the definition of the function 2%, just ||2F*! — 2*|| <4
needs a proof. Using condition (b) and the geometric sum formula, we obtain

t(zh)y < Ct(z'"Y)”
< C(Ct(zl_2)0)a — Cl+at(zl—2)a

2

(2.6)

IN

Cl+a+~--+a”*1t(zl—u)a” o= t(zl—u)a
C# t(27v)o"

for all v € {0,...,l}. Furthermore, from (2.5), r € (0, 1) according to (2.4), and
(2.7) o' >1+1n(e") =1+ 11n(o),

it follows that

(2.8) (C”t(zo))al < o' < pltiinGe) — (Tln(a)>l.

IA
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Using condition (a), (2.6) with v =1, (2.8), and (2.4), we obtain

I+ =2 =l () = 2|
< Ct(2h)
(2.9) < O (CH()
< rCl== (Tln(a))l
< rCtr2

for all I € {1,...,k}. This and the triangle inequality imply

k k
12 =2 < Yl = = < ety 2 120 - 2
=0

By means of the geometric series formula and (2.4), we get
|2FF — 2% < 2rC1 7 4120 — 2*|| < 6,

ie., 2M1 € B(2*,8) N Thus, 2¥ € B(z*,5) N Q for all k € N. In particular, (2.6)
and (2.9) hold for all [ € N. This, the triangle inequality, and the geometric sum
formula lead to
v—1 v—1
sz—&-u o ZkH < Z sz-i-l—‘rl _ Zk+l|| < 2—kr01—%z2—l < 21—krcl—%
1=0

for any positive k,v € N. Therefore, {z*} C B(z*,5) N Q is a Cauchy sequence and
converges to some 2 € B(z*,6) N . Moreover, (2.9) implies t(z*) < rC~#27% for
all k € N, i.e., the sequence {t(z*)} converges to zero. Since ¢ is continuous, 2 € Z
follows.

We now show that the sequence {z*} converges to 2 with an R-order of 0. Ap-
plying the triangle inequality and condition (a), we get

n—1 k+p—1
(2‘10) ||Zk+,u . ZkH < Z ||Zk+l+1 o Zk+l|| <C Z t(Zl)

for any k € N and any positive u € N. Using (2.6) with v := [ — k, the right-hand
side of (2.10) can be further estimated by

k+p—1 +p— . pn—1 l
(2.11) c Y tah Z ()7 = 03 (CFt ()
=k =k =0

As the sequence {t(z¥)} converges to zero, there exists some index ko such that
C*t(z%) < 1/2 for all k > kq. Thus, exploiting (2.7), we have, for all k > ko,

p—1 p—1 l
1
P 0' % 1+llna x+1 k
Cy (Crt(sF <C§:Ct @) < t(z)§j<2ln@>.

1=0 =0
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Further, since 2~ (%) € (0, 1),

— kyyo! =t k K
C;(C t(z"))” < mt(z ) = Kt(z")
holds for all positive u € N, all k € N with k > kg, and with some K > 0 suitably
defined. Thus, taking into account (2.10) and (2.11), it follows that

pn—1
(212) =2 = lim 2= < 0D (CHER)T < Ki(F)
H—>00
1=0

for all k > ko. As the sequence {t(z¥)} converges to zero with a Q-order of at
least o, the sequence {z*} converges to 2 with an R-order of o.

To complete the proof, let us finally suppose that the function ¢ is Holder con-
tinuous according to (2.2). Then, if we replace k in (2.12) by k + v and [ in (2.6)
by k + v, we get

|27 — 2| < Kt(2MY) < KO t(2%)7" < KC# " (Lo||2* — 2||%)°".
for all k € N sufficiently large. With ¢, := KC*"Ly°", this yields (2.3). O

Lemma 2.9 in [19] can somehow be regarded as a predecessor of the above the-
orem. However, the lemma is significantly more restricted and does not allow con-
vergence results like in Section 5.

3. THE CONSTRAINED LEVENBERG—MARQUARDT METHOD

As already announced, our aim is to exploit the framework from the previous
section for the local convergence analysis of a constrained LM method. In Sub-
section 3.1 below, this LM method is described, whereas Subsections 3.2 and 3.3
provide the Index Error Bound Condition and basic assertions needed for the anal-
ysis of a single step of the constrained LM method in Section 4.

With regard to the reformulated complementarity system in (1.4), let us first
specify N :=n + 2p and

Q:={z=(z,u,v) |z €RY, ueRY, veRL}
Moreover, let the solution set of system (1.4) be denoted by
Z:={z=(z,u,v) € Q| T(z) =0}.

3.1. Levenberg—Marquardt subproblems. We now describe the subproblems of
the constrained LM method for treating problem (1.4). Obviously, the mapping T
is not differentiable at points z = (z,u,v) with u; = v; = 0 for at least one index
i € N ={1,...,n}. Nevertheless, T is locally Lipschitz continuous. Hence, Clarke’s
generalized Jacobian 0T'(z) is well-defined for any z. Thus, as substitute for the
Jacobian of T', a mapping G : R” x RP x RP — RM+30)x(n+20) with G(z) € 9T (2)
is used, which is defined by

F'(z) 0 0
| d(x) -1 0
C@ =y o -1 |

0 diag(c;) diag(p;)
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where (ay, 3;) € Op(u;,v;) for i € N.
For any given z € , we employ the following LM subproblem to compute the
new point z+

(3.1) minimize Y(zT,2) subject to 2zt €Q
with
(32) P(zF,2) = |T(2) + G(2) (2" = 2)|7 + A2) |2 = 2%,
where the regularization parameter is given by
' o, if z € Z,

for some fixed v > 0. Note that different choices of v for the local superlinear
convergence of constrained LM methods were investigated. Values of v = 2 in [2§]
and v € [1,2] in [1] yield to local quadratic convergence by different proof techniques.
In our case, the choice of v will turn out to be more crucial.

By construction, the objective function ¢ (-, z) in (3.1) is uniformly convex. Hence,
problem (3.1) has a unique solution for each z € €, which we denote by 27 (z). The
mapping 2T : Q — Q is the basis of our LM method and will be applied in the
framework of Section 2. Properties of this mapping will be investigated in detail in
Section 4.

3.2. Index Error Bound Condition. In this subsection, the Index Error Bound
Condition is introduced. It is the fundamental assumption in our setting.
To start with, let us define the mappings

H(z)
T]J(Z) = uys
vJ
and the corresponding sets of zeros of T in €2
Zry = {Z €N ’ T[J(Z) :O} for I,JQN
Let z* = (z*,u*,v*) € Z denote some fixed solution of problem (1.2). For any
w € RP let further the index set Ip(w) := {i € N | w; = 0} be defined.
Assumption 1 (Index Error Bound Condition). There exists w > 0 and § > 0 so
that, for all (I, J) satisfying I C Ip(u*), J C Ip(v*), and N =T U J,
wdist[z, Zr7] < [|Tr(2)]]
holds for all z € B(z*,d) N Q.
Note that, under Assumption 1, Zr; is a subset of Z. We would further like

to mention that Assumption 1 implies the Constrained Error Bound Condition as
stated in Proposition 3.1.

Proposition 3.1. Let Assumption 1 be satisfied. Then, the Constrained Error
Bound Condition holds at z*, i.e., there exist wg > 0 and g > 0 so that

(3.4) wg dist[z, Z] < ||T(2)|| for all z € B(z*,0E) N Q.
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This can be seen by means of Proposition 4 in [21]. The Constrained Error
Bound Condition is an important ingredient for proving local superlinear conver-
gence of Newton-type methods for constrained smooth systems of equations having
nonisolated solutions, see [1,28].

3.3. Basic assertions. Here, we present some basic results that will be helpful
in Section 4 to analyze a single step of the constrained LM method. The first
statement is a simple consequence of Taylor’s formula, the assumed smoothness of
the functions F', a, b, and the (global) Lipschitz continuity of .

Lemma 3.2. There exists L > 0 so that the inequalities
(a) [|H(z) + H'(2)(2 — 2) = H(2)|| < L}z — z]|* and
(b) ||T(2)|| < Ldist[z, Z]
are satisfied for all z,Z € B(z*,1).
The next lemma summarizes some basic properties of the C-function ¢.

Lemma 3.3. Let ¢,d € R, ¢,d € Ry, and (o, B) € Op(c,d) be arbitrarily chosen.
Then, the following assertions are valid:

(a) cC+d®>0 = (,OI(C, d) = (047/6) = (1 - \/c26+d2’1 - \/c;{kd2> )

) FH@>0 = pled) =),
(c) c>0 = agg,

(d) d>0 = ﬁgzc—;,

(e) ¢>0,d>0 = (cd) >0,

(f) a>0 and 8>0,

(g) I-aP+@-ppP<t

W) eEd) < @@@+<@ @:3.

Proof. Assertions (a)—(f) can be found in [2, Lemma 3.2], (g) follows from (a) by
the definition of Clarke’s Jacobian, see also [8, Proposition 3.1], for example.
We thus prove assertion (h) only. If ¢? + d? > 0, then assertion (b) yields

(3.5) @@;d)+»<g>7-(§::§>::aé+—6i

This clearly holds for ¢ = d = 0 as well. In addition, by the Cauchy—Schwarz
inequality and assertion (g), we get

oé,d)—ai—pd = (1—a)i+(1—-p)d— V& +d?
< Ji-aP+(1-B2Ve+&-VE+d&
= Ve+ & (VU-aP+ (-5 -1)

< 0.
In combination with (3.5), this shows that assertion (h) is valid. O
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4. ANALYSIS OF A SINGLE LEVENBERG-MARQUARDT STEP

The first lemma of the section is a means to construct a special solution z° € Z
that is related to some neighboring point z € 2. This special solution is defined as
a projection of the neighboring point onto a particular subset of the solution set Z.

To formulate and prove the lemma, we use the index set

I(w):={ie N|w <p} forweR’andpeR.

Lemma 4.1. Let Assumption 1 be satisfied. Then, there exist p > 0, pp > 0,
and Cp > 0 so that, for all z = (z,u,v) € B(z*,6p) NQ and all p € R with
dist[z, Z] < p < pp, there is z° € Z with the properties

(a) [|z° = 2| < Cpp,

(b) uy =0 for alli € I,(u) and v =0 for all i € I,(v).

Proof. We first define

1
pp = §I]L1in{min{uzk | i € N with u] > 0}, min{v] | i € N with v} > 0}},

1 VI?+2
op = min{l,é, 2pp} and Cp:= #
w
Let z € B(z*,6p) N and p € R with dist[z, Z] < p < pp be arbitrarily given. By
definition of dp, we particularly have z € B(z*,§) N Q with 6 > 0 from Assumption
1.
Subsequently, we are going to use Assumption 1 with

I'=1,(u) and J:=1I,(v).

To this end, we show that I C Ip(u*) and J C Ip(v*) with N =T U J.

By assumption, the solution set Z is closed and not empty. Hence, there is
2t € Z with ||zt — z|| = dist[z, Z]. Since 2+ € Z, we have u;- = 0 or v;- = 0 for all
i € N. In particular,

w; = u; —ui < dist[z, Z] < p or v =v; —vi <dist[z,Z] < p
holds for all ¢ € N. Thus, N' = I,(u) U I,(v) follows. Moreover, because of

3 3
u;kSui—i—épgp—i—épgpp—&—épg§pp§1min{uf|i€./\/withuf>0},

we have uf = 0 for all ¢ € I,(u). Thus, I,(u) C Ip(u*). In the same way, I,(v) C
Ip(v*) can be shown. As a consequence, we obtain T7;(z*) = 0, i.e., z2* € Z;.
Hence, Z;; is not empty. As Zj; is also closed, there is some z° € Zj;; with
|2° — z|| = dist[z, Z1s]. Recall that Z;; C Z. Consequently, z° belongs to Z as
well.

Since z° € Zy, property (b) holds due to the definition of Z7;. Moreover, by
Assumption 1, it follows that

Wl =2l < (1 Tr(2)]?

(4.1) = [HEI?+ X ui + 3 o}
el ieJ
1H (2)|I” + 2pp?.

IN
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By Lemma 3.2 (b), we have
IH()| = |H(2) = H(z")|| < Lz — 2*|| = Ldist[, Z] < Lp.
This, (4.1), and the definition of Cp yield that z° satisfies property (a). O

The construction of the reference solution z° in the previous lemma will be im-
portant to prove that the optimal value of the LM subproblem (3.1) is sufficiently
small if z is close enough to z*.

Theorem 4.2. Let Assumption 1 be satisfied. Then, there exist Cyy > 0 and éy > 0
so that, for any z € B(z*,0v) N Q, the unique solution z*(z) of subproblem (3.1)
satisfies

(4.2) V(2T (2),2) < Oy dist|z, Z]min{8/3,(4+v)/2}'

Proof. First recall that the parameter v > 0 occurs in the definition (3.3) of the
regularization parameter A(z) within the LM subproblem. With

n:=max{2/3, 1 —~/4} € [2/3,1)
and ép > 0, pp > 0, Cp > 0 from Lemma 4.1, we set

1/n 1 1

dy := min {pp ,0p, 2 (QC’p)l/”} and p = dist[z, Z]".
This implies
dist[z, Z] < p = dist[z, Z]7 < ||z — 2*||" < &), < pp,

i.e., the assertions of Lemma 4.1 are true for p = dist[z, Z]" obtained for any
z € QN B(z*,dy). Furthermore, we have

(4.3) p <6 < —.
Let z° be defined according to Lemma 4.1. Then, it follows from the definition
of A(z) in (3.3), Lemma 4.1(a), and Lemma 3.2 (b) that
(4.4) A2)[|2° = z||2 < | T(2)||"CHp* < L7C% dist[z, 2],
Now, we consider
P
(4.5) IT(2) + G(2)(z° = 2)|° = |H(2) + H'(2)(z° = 2)|I* + Y _ 77,
i=1
where we defined 7; := au + Bivf with (a, 8;) € 9p(u;,v;) for i € N. Since
Lemma 4.1(a) and (4.3) yield

129 = 2" < [[2° = 2l + ]z = 27| < Cpp + 6y < 1,

the first summand in the right-hand side of (4.5) can be estimated using Lemma
3.2(a) and Lemma 4.1(a) as

(4.6) |H(2) + H'(2)(2° — 2)|| < L||2° — 2||* < LC3p* = LC% dist[z, Z]*".

To estimate the second summand, we consider the value of 7; for ¢ € N. There are
three possible cases:
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1) If u; < p and v; < p, we easily obtain u{ = v{ = 0 and hence 7; = 0 by part
(b) of Lemma 4.1.

2) If w; > p, it follows that v; < dist]z, Z] < p, i.e., v7 = 0. Moreover, by
Lemma 4.1(a), we get

u —u; < |uf —wi| < |2° = z|| < Cpp < Cpuy,
ie., uf < (1+ Cp)u;. Taking into account Lemma 3.3(c), we get

1 v? 1+C
7 = aquuy < ——Suf < P

_1+Cp
~ 2} 2p B

dist[z, Z]? dist[z, Z]*>7".

3) If v; > p, the same estimate on 7; as in the previous case follows by Lemma
3.3 (d) using an analogous calculation.

Putting the results of all three cases together, it follows that
P

(4.7) 273 < 2(1 + Op)? dist[z, 2] 2.
1=

Then, taking into account (3.2), (4.5), (4.6), (4.7), and (4.4), we obtain
Y(2°,2) < L2Chdistlz, 27 + (1 + Cp)? dist[z, Z]'~21+
+L7C% dist[z, Z]7 2.

Thus, with Cy := LZC?D —I—QD(H?’)2 + LVC’I%, we have

lb(er(Z), Z) < 1/}(207 Z) < Cy diSt[z7Z]min{4nv4*27777+277}_

To analyze the exponent, we consider two cases. The first one is v € (0, %), which
implies n =1 — § and

min{4n,4—2n,7+2n}:min{4—7,2+1,2+1}:2+

X
2 2 2’

In the second case, v > %, we obtain n = % and

8 8 4 8
in{dn. 4 — 2 o9} =mind =, = g —_
min{47, n,7v + 2n} mln{3,3,7+3} 3

The results for the two cases of v show that (4.2) is valid. O

Theorem 4.3. Let Assumption 1 be satisfied and v € (0, %) Then, there exist
Cs > 1 and 65 > 0 so that, for any z € B(2*,d5) N Q, the unique solution 27 (z2) of
subproblem (3.1) satisfies

(a) ”Z+(Z) — ZH S CSHT(Z)Hmin{(BiB’Y)/&177/4}
() ITGHE) < CslT(e) |t/ —s/s)

Proof. With Cy > 0 and dy > 0 from Theorem 4.2 and wg > 0 from Proposition
3.1 (implied by Assumption 1), let us define

4 —1/p
u::min{3—g,1—1}, dg ::min{5v, (\/CVwE7+1> },
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and

Cis = max {17 W7 LOvw 20 1 09/ 4 1y, /O } :

According to subproblem (3.1), z € Z implies 27 (z) = 2z € Z, i.e., assertions (a) and
(b) are satisfied. Therefore, we are going to check these assertions for an arbitrarily
chosen z € (B(z*,05) N Q) \ Z.
From Theorem 4.2 and the definition of ¢ in (3.2), we have
U((2),2) = T(2) + G(2)(z"(2) = 2)II” + A(2)l|" (2) — 2|
(4.8) .
< Oy diSt[Z,Z]mm{S/B’ 2+v/2}

With the regularization parameter A(z) = ||T'(z)[|” for z € Q \ Z according to (3.3)
and Proposition 3.1, it follows that

[27(2) — 2> < A(2)" 'Oy dist[z, 2]min{8/3,2+7/2}
< ||T(2)|| 77 Cy dist[z, Z]™in{8/3,247/2}
Cyvwy dist[z, Z]min{8/3,2+7/2}=

= Cywy ' dist[z, Z]*.

(4.9)

IN

Hence, taking into account the definition of Cg, assertion (a) must hold.
To prove assertion (b), we first note that, by the triangle inequality,

IHEF ) < [[H(z) + H'(2)(27(2) = 2) I+
+HH (2% (2)) — (H(2) + H'(2) (27 (2) — 2))
is valid. Using (4.8), we see that the first summand on the right is bounded, i.e.,
IH(2) + H'(2)(27(2) = 2)| < [IT(2) + G(2)(z7 () — 2

< /Oy dist[z, Z]min{4/3, 14+7/4}

By (4.9) and dist[z, Z] < ||z — 2*|| < dg < 0, we get

127 (2) = 2" < [l27(2) — 2l + |2 = 2"l < (\/ Cvwp’ + 1) 0g < 1.

That is 27 (z) € B(z*,1). Thus, we can apply Lemma 3.2(a) to estimate the second
summand on the right-hand side of (4.10) and obtain

1H (27 (2)) = (H(2) + H'(2)(z7(2) = 2))|| < Lllz"(2) — 2|
This and (4.9) yield
(4.12) |H(2%(2) — (H(2) + H'(2)(2F(2) — 2))|| < LCywy dist[z, Z]?".

(4.10)

(4.11)

Moreover, due to Lemma 3.3 (h) and (4.8), one has

0 < o(u (2), v (2)) < (T(2) + G(2) (27 (2) = 2))ms2p+i

4.13 .
( ) < /CV dist[z, Z]mm{4/3, 14v/4}
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for all + € V. Summarizing

—~

4.10), (4.11), (4.12), and (4.13) provides

ITGHED < IHE @)+ S0 o] (2),07 (2)
< (1 +p)\/Wdist[z, Z]min{4/3,1+'y/4}_|_
(4.14) +LCywy” dist|z, 2]
< C«SHT(Z)Hmin{l+’y/4,8/377}7

where it has been taken into account that

4 4 8
min{3,1+z,2u} :min{g,l—l—z,i—'yﬂ—;} :min{l—f—z,g—'y}
holds for all v € (0, §). Hence, assertion (b) is valid. O

5. LOCAL CONVERGENCE OF THE LEVENBERG-—MARQUARDT METHOD

In this section, we provide results on the local convergence of the constrained LM
method with subproblems defined in (3.1). This is done by means of the general
convergence framework, see Theorem 2.1. Therefore, we first specify the quantities
used in this theorem for the case of the LM method we are interested in. Recall
that the mapping T is given by (1.4) and that

N=n+2p, Q=R"xRLxRE, and Z={ze€Q|T(z)=0}

have been already defined in the beginning of Section 3. The sequence {z*} C Q
generated by the constrained LM method is obtained according to

(5.1) HH= (), k=0,1,2,...,

where 20 € Q is a starting point sufficiently close to some z* € Z and the mapping
2T : Q — Q, as described at the end of Subsection 3.1, is based on the solution of
subproblem (3.1). For any z € Q\ Z, the subproblem makes use of the regularization
parameter \(z) = || T'(z)||” with some v > 0, cf. (3.3). Finally, we define the function
t:RY —[0,00) by

(5.2) t(z) = TP,

Thus, we see that the solution set Z of problem (1.4) is the same as the set Z =
{z € Q| t(z) =0} used in Theorem 2.1.

We are now in the position to apply the latter theorem together with the results
of Theorem 4.3 to the sequence {z*} as defined in (5.1).

Theorem 5.1. Let Assumption 1 be satisfied and v = 4/3. Then, there exists € > 0
such that, for any 2° € B(z*,&) N, the sequence {z*} generated by the constrained
LM method according to (5.1) converges to some 2 € Z with

(a) an R-order of 4/3 and

(b) a v-step Q-order of (2/3)(4/3)" for any fixzed v € N with v > 2.
In addition, the sequences {||T(2*)||} and {dist[z*, Z]} converge to O with a Q-order
of 4/3.
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Proof. By Theorem 4.3 and (5.2), there exist C's > 1 and dg > 0 so that
12+ (2) — 2|l < CsIT(2)II*? = Cst(2),
t(z*(2)) = IT(* ()23 < (Cs|T()I|1"/3) " < Cst(2)?

for all z € B(z*,d5) N 2. Hence, conditions (a) and (b) in Theorem 2.1 are satisfied
with C' := Cg, § := dg, and ¢ = 4/3. Finally, the function ¢ as defined in (5.2)
is Holder continuous on B(z*,d) with some L > 0 and 6 = % To see this, we
assume without loss of generality that || T(2)|| > || 7(z)|| > 0 and keep in mind that
z,z € B(z*,9). This implies

~ z 6 z z
L TGP = IT()]f] = 1 — 1ZQU <4 1T@l < ‘1 T

9
IT))° I = 1Tl (O] ’

It follows that

t(2) — (=) = ITEN° = 1T < NTE) = ITEN < Lollz — =1,

since the mapping T is locally Lipschitz continuous.

Hence, applying Theorem 2.1 yields the existence of € > 0 such that the sequence
{z*} generated according to (5.1) remains in B(z*, dg)N2, converges to some 2 € Z,
and has the claimed convergence properties. O

6. FINAL REMARKS

We have seen that the new convergence framework in Section 2 together with
the Index Error Bound Condition, a sophisticated analysis of a single step of the
constrained LM method, and accordingly the choice of the regularization parameter
provides local superlinear convergence of the method even if it is started close to
a nonisolated and degenerate solution. This result is new since the method is not
based on a piecewise smooth reformulation of the complementarity system (1.2) but
on a reformulation with the FB C-function. The obtained superlinear R-order of
4/3 indicates that the convergence framework is indeed more general than previous
approaches. In particular, for the constrained LM method investigated here, the
framework allows steps 2t (z) — z whose length is bounded by Cj dist[z, Z]*/?, with
some Cy > 0. In contrast to this, the step length of usual Newton-type methods
is bounded by Cy dist|z, Z]. It can be easily verified that this framework is able to
recover many known results, in particular those for complementarity systems with
solutions that are both noninsolated and degenerate, especially the Q-quadratic
convergence of the constrained LM method [9] and of the LP-Newton method [10,
21], both based on reformulations with the min C-function. Also, an R-order of 3/2
in the recent approach [2] can be recovered. Note that this approach was based on
the FB C-function but restricted to an isolated primal solution.

We hope that the convergence framework in Section 2 will be helpful to ana-
lyze local convergence of the LP-Newton method based on the FB C-function or
on certain other C-functions, which do not lead to piecewise smooth systems of
equations.
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